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payments for physicians who meet or exceed performance standards in clinical delivery systems and patient
outcomes, and will reflect the special cir-cumstances of smaller practices. This demonstration currently is
under development and will be implemented in Arkansas, California, Massachusetts, and Utah. Partici-pating
practices will receive technical assistance from the Quality Improvement Or-ganizations in their areas, as well
as bonus payments for achieving the projects ob-jectives. CMS also is investigating how to enhance quality and
safety in the Medicare Health Care Quality Demonstration. This demonstration program, which was man-dated
by the MMA, is a five-year program designed to reduce the variation in utili-zation of heath care services by
encouraging the use of evidence-based care and best practice guidelines. CMS will soon seek public comment
on the parameters for this initiative, and it will be open to physician groups and integrated health systems.
Promoting Coordinated Care and Disease Management CMS recognizes that many patients require care in a
variety of settings. There-fore, CMS has projects in operation or in the planning stages that will use pay-for-
performance systems to support better care coordination for beneficiaries with chronic illnesses. Chronic Care
Improvement Program - This pilot program will test a population-based model of disease management. Under
the program, participating organi-zations will be paid a monthly per beneficiary fee for managing a
population of beneficiaries with advanced congestive heart failure and or complex diabetes. These
organizations must guarantee CMS a savings of at least 5 percent plus the cost of the monthly fees compared
to a similar population of beneficiaries. Payment also is contingent upon performance on quality measures and
bene-ficiaries and provider satisfaction....
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